KHL: Explanation of why stock put into the status of trading restriction 
On 21 Jun 2018, Hung Long Mineral and Building Materials Joint Stock Company explained the reason why stock put into the status of trading restriction as follows:

Financial statement 2017 of Hung Long Mineral and Building Materials Joint Stock Company audited by Nhan Tam Viet Auditing Company Limited: Auditor didn’t give audit opinion because:
· Audit report on financial statement 2016 of Nhan Tam Viet Auditing Company Limited gave qualified opinion. These issues were continuing exist and affect seriously financial statement 2017:
· Implement decision No. 15/ 2013/ QD- HDQT dated 15 Dev 2013 of Board of Directors of the Company, the Company temporarily didn’t recognize interest expense for long – term and short – term loans at Banks to wait for decision of bank on debt restructuring and repayment. In 3 years (2015, 2016 and 2016), the Company stopped recognized payable interest expense into operating results. 
Explanation of Hung Long Mineral and Building Materials Joint Stock Company: the Company negotiated with bank about debt restructuring and repayment of long – term loans and short – term loans. Accordingly, after the Company repays all debts, the banks will exempt all interest for the Company. However, the banks haven’t given detailed decisions. Therefore, the Company temporarily hasn’t recognized interest expense of these debts
· Base on work minute between the Company and Saigon - Hanoi Commercial Joint Stock Bank dated 15 Apr 206, two parties approved that the Company will repay debts to the bank by handling all assets to repay. Work minute dated 15 Apr 2016 didn’t give information about loan balance of the Company at Saigon - Hanoi Commercial Joint Stock Bank as well as whether the Bank continues to calculate interest for loans of the Company or not. Except for this work minute, the Company wasn’t to be any other documents related to implementation of the mentioned plan. The Company also didn’t collate to confirm the loan balance as at 31 Dec 2017. Therefore, the Company didn't have enough grounds to verify the correctness of loans at Saigon - Hanoi Commercial Joint Stock Bank as at 31 Dec 2016 reflected in the target: loans and long-term finance lease debts (amount of VND 18,705,827,488; note No. V. 15)
According to explanation of Chief Accountant of the Company, the Company couldn’t collate to confirm debts with Saigon - Hanoi Commercial Joint Stock Bank because Saigon - Hanoi Commercial Joint Stock Bank sold these debts to Vietnam Asset Management Company (VAMC). However, these were also the information that the company is known. The Company also didn’t sign any documents with VAMC.

Explanation of Hung Long Mineral and Building Materials Joint Stock Company: the Company was negotiating with the Bank about debt restructuring and repayment
· Additionally, the loans at Donga Commercial Joint Stock Bank – Quang Ninh branch, Vietnam Bank for Agriculture and Rural Development – Hoanh Bo branch with loan balance as at 31 Dec 2017: VND 1,359,400,434 and VND 215,830,453. These were long debts weren’t collated to confirm with the Bank as at 31 Dec 2017 (note No. V. 15)
Explanation of Hung Long Mineral and Building Materials Joint Stock Company: the Company was negotiating with the Bank about debt restructuring and repayment
· As at 31 Dec 2015, 31 Dec 2016 and 31 Dec 2017, payable interest in financial statement: VND 1,821,986,761. It was the interest from many years ago. However, the Company didn’t know this interest must be repaid to any individual or bank (Note No. V. 13)

Explanation of Hung Long Mineral and Building Materials Joint Stock Company: This is the interest of short – term loans and long – term loan of banks and calculated into mentioned accumulated interest. However, the Company was negotiating with banks about debt restructuring and repayment. Therefore, the Company hasn’t confirm payable debts, loan interests with bank
· As at 31 Dec 2015, 31 Dec 2016 and 31 Dec 2017, the Company hasn’t collated payables and receivables. The Company send debt confirmation letter to related parties. However, at the time of issuance of this report, the Company hasn’t received feedback on the confirmation letter sent
Explanation of Hung Long Mineral and Building Materials Joint Stock Company: the Company had many customers and providers who were individuals. Therefore, the comparison of debt as required by the auditor was difficult. The Company was continuing to collate debts with providers and collate and recover debts with customers
· Other issues:

· The Company could not inventory fixed assets as at 31 Dec 2017 because many fixed assets reflected in accounting book were no longer available or could not be identified
Explanation of Hung Long Mineral and Building Materials Joint Stock Company: the Company 
Explanation of Hung Long Mineral and Building Materials Joint Stock Company: in 2016 and 2017, according to decisions of Board of Directors, the Company put the losses from missing assets and long-term debts couldn’t be recovered into other expenses. Board of Directors of the Company hasn’t determined the collective and individual liabilities and accounted it into the expenses (note No. VI. 6)

Explanation of Hung Long Mineral and Building Materials Joint Stock Company: 

· For State tax debt: as at 31 Dec 2016 and 31 Dec 2017, the State tax debt of the Company: VND 13,622,933,819 and VND 13,529,903,521. Because the Company owed too much tax and debt for too long, on 17 July 2016, Hoanh Bo Tax Department issued decision No. 439/ QD- CCT on coercing by way of notification of invoices is no longer valid; according to this decision, the Company didn’t allowed to use invoices from 15 July 2016 to 15 July 2016. The Company hasn’t received the next tax coercion document. However, as of 31 Dec 2017, the Company has not yet used the invoice. Revenue target accounted in income statement by the Company with amount of VND 1,046,250,000 (have been declared value added tax but not invoiced)
Explanation of Hung Long Mineral and Building Materials Joint Stock Company:
· Due to the effect of not using the invoice mentioned, as at 31 Dec 2016 and 31 Dec 2-17, buyer prepaid balance: VND 4,979,270,240 and VND 3,519,270,242. The Company couldn’t invoice to customers to recognize revenue. The Company also couldn’t collect contracts and collate debts for the mentioned prepayments. (Note No. V. 11)
Explanation of Hung Long Mineral and Building Materials Joint Stock Company:
· The investment that the Company coordinated with Northeast Trading Investment Joint Stock Company: VND 50 billion. According to the evaluation of Board of Managers in financial statement 2016, as at 31 Dec 2016, Northeast Trading Investment Joint Stock Company has finished construction. This production line put into operation from the early of 2017. Production output and consumption output of the first 6 months of 2017 were very well. However, according to Income Statement 2017, the Company hasn’t received profit from this coordination
Explanation of Hung Long Mineral and Building Materials Joint Stock Company:
· For the continuous operation: financial statement of 2017 ended on 31 Dec 2017 showed the following signs:

· Payable short – term debts were greater than mobile assets
· The Company had bank debts for a long time couldn't be received a debt extension, couldn’t comply with the terms of the credit contract
· The Company had worse financial indicators than normal
· The Company hadn’t ability to repay, pay tax upon maturity; the Company coerced to pay tax, not allowed to use invoice

· Had large losses in 2016 and 2017. Accumulated loss at as 31 Dec 2017: VND 74,577,151,000 (accounting for 62% of owner’s equity)

· Outstanding debts; the Company stopped paying dividend

· The mentioned signs showed the suspicion of the company's continued operability. However, financial statement 2017 of the Company still made by the Company on the basis of assuming that the Company was still operating continuously 
Explanation of Hung Long Mineral and Building Materials Joint Stock Company: In 2017, factories, production lines put into operation stably; production output and consumption of brick were very well. Therefore, the Company thought the mentioned signs didn’t significantly affect the performance of the Company
